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SUBJECT: TAPLINE PRESSURES GOL WITH CRUDE SUSPENSION 

1 . TAPLINE IN A LETTER TO MININDUSTRY MICHEL DOUMIT 
HAS INFORMED GOL IT WILL SUSPEND CRUDE SUPPLIES TO 
TRIPOLI REFINERY UNTIL GOL PAYS TAPLINE $36 MILLION 
FOR CRUDE DELIVERED TO TRIPOLI IN MAY AND JULY. 

TAPLINE DID NOT CUT OFF SUPPLIES TO MEDRECO REFINERY 
IN ZAHRANI, FOR WHICH GOL OWES $4 MILLION IN ARREARS. 

2. RESPONDING TO PUBLISHED REPORTS OF SUSPENSION. 

DOUMIT SAID GOL WAS SHORT OF CASH BECAUSE OF UNSEASONABLY 
LOW SALES BY FUEL RETAILERS. HEAD OF EX-MOBIL 
RETAIL NETWORK CONFIRMED TO EMBOFF THAT VEHICLE FUEL 
SALES SINCE JULY 1 HAVE BEEN HALF THE NORMAL SUMMER 
LEVELS. FIGHTING IN EAST BEIRUT AND CLOSURE DAMASCUS 
HIGHWAY AT HAZMIEH HAVE IMPEDED COMMUTER TRAFFIC TO 
MOUNTAIN HOMES THAT IN NORMAL YEARS PRODUCES PEAK 
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SALES DURING SUMMER. (WE HAVE NOTICED SOMEWHAT 
CLEANER AIR THIS YEAR.) STATEMENT THAT GOL IS 
SHORT OF CASH IS UNTRUE. HOWEVER. LOCAL MANAGING 
DIRECTOR OF TAPLINE SAW PRIME MINISTER HOSS AUGUST 1 1 
AND RECEIVED ASSURANCES GOL WOULD PAY AS SOON AS 
MINISTERIAL STAFF UNABLE TO GET TO WORK BECAUSE OF 
RECENT FIGHTING RETURNED AND PROCESSED THE PAYMENT 
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PAPERS. 

3. SUPPLY: TAPLINE HAS SULLICIENT CRUDE IN ITS 
ZAHRANI STORAGE TANKS TO SUPPLY MEDRECO REFINERY 
FOR TWO MONTHS AND TO DELIVER 100,000 TONS TO 
TRIPOLI (24 DAYS' RUN). TRIPOLI HAS ADDITIONAL CRUDE 
SUPPLY IN ITS OWN TANKS. NO SHORTAGE IS IMMINENT. 

4. COMMENT: TAPLINE HAS UPPER HAND IN THESE SQUABBLES 
AND PARTICULARLY NOW, SINCE GOL CANNOT AFFORD A FUEL 
PANIC. WE FORESEE AN ORDERLY RESOLUTION OF THE PROBLEM. 

DECON 12/31/79. 

PARKER 
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